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E.O. 11652: N/A 
TAGS: EFIN CA 

SUBJECT: INDIAN DEBT RESCHEDULING 
REF: STATE 273320 

1. EMBOFF DISCUSSED DEBT RESCHEDULING FORA WITH FRED LIVINGSTON, 
CHIEF OF BILATERAL PROGRAMS, INTERNATIONAL PROGRAMS DIVISION 
OF FINANCE DEPARTMENT. LIVINGSTON SAID HE HAD ALREADY TALKED 
WITH U.S. TREASURY OFFICIALS ABOUT U.S. POSITION DURING OECD 
MEETING IN PARIS LAST OCTOBER, AND HE HAD OUTLINED FINANCE 
VIEWS AT THAT TIME. 

2. ACCORDING TO LIVINGSTON, GOC APPROACH TO DEBT RESCHEDULING 

IS DETERMINED BY PURPOSE OF DEBT REORGANIZATION AND BY COUNTRY 
INVOLVED. IN CASE OF INDIA. HE BELIEVED CREDITOR CLUB IS NOT 
APPROPRIATE WHERAS AID-TO-INDIA CONSORTIUM IS "BEST APPROACH" 
SINCE DEBT STRUCTURE MUST BE SEEN "ALONG A CONTINUUM" OF 
ENTIRE INDIAN NEEDS. IF INDIA IS FACED WITH PRUELY CREDITOR 
CLAIMS, WITHOUT OVERALL VIEW OF ITS ASSISTANCE REQUIREMENTS, 

AS TO WEAKEN SOME PART OF THE "CONTINUUM" (E.G., 

FOREIGN TRADE, BASIC INDUSTRY, ETC.) 
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EM IN LIVINGSTON VIEW, IBRD CHAIRMANSHIP OF AID 
CONSORTIUM IS "GOOD THING” BECAUSE IT CAN ACT AS 
RELATIVELY "DISINTERESTED" BODY. ALSO, IT HAS COMPETENT 
STAFF TO PREPARE BACKGROUND PAPERS, WHICH ARE ABSOLUTELY 
ESSENTIAL TO SUCCESS OF MEETING. 

4. LIVINGSTON SAID THAT IF U.S. PRESENTED GOC WITH 
FORMAL DEMARCHE ON CREDITOR CLUB APPROACH VIS-A-VIS 
AID CONSORTIUM, GOC WOULD BE REQUIED OBTAIN INTER- 
AGENCY APPROVAL OF APPROACH OUTLINED IN PARA. 2. 

HOWEVER, HE DID NOT THINK THAT THERE WERE SIGNIFICANT 
DIFFERENCES IN OTHER GOC AGENCIES TO CURRENT 
FINANCE DEPARTMENT POSITION. 

JOHNSON 
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